
GUBLER-WH|Til ASSOC.
396 East St. George Blt.. P.O. Box 129

ST. GEORGE, UTAH 84770

gfu,ssfoo(
DAIE August 3, L9B4

suBJEcr St. George !,lining Corporation
Escrow Instruct ions

(801) 67&6146

State Of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
At tn : l"lary Boucek
424t State office Building
Salt Lake Citv. Utah B4II4

Dear Ms. Boucek:

Attached is a
and return in

green Escrow Instruction Form,
the pre-addressed envelope to

on the back at thettxtt
National Bank, St. George.

Please s ign
zaons ! 1rs c

Th ank you.

Gub 1e r

Reorder ltem * F277 O Wheeler Group Inc. 1982 FOLD AT (_)TO FIT GRAYARC 2/VIEW ENVELOP'
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GUBLER-WHITE & ASSOCIATES INSURANCE AGENCY
396 EAST ST. GEORGE BLVD.

P. 0. Box 129
sT. cEoRcE, uT 84770

{80L) 673-6L46

August 3, LgB4

State of Utah
Department of Natural Resources
Division of Oil , Gas and Mining
Attn: Mary Boucek
424L State 0ffice Building
Salt Lake City, Utah 84LL4

RE Reclamation Surety Bond for SE. George
LCT/053 /004 l^lashington County, Utah

l"lin ing Corporation, Apex lline

Dear l.fary :

Enclosed are the materials and copies of the cash certifi.cate, along with the
escrort to the State of Utah for the Reclamation Surety Bond for St. George Mining
Corporation on the Apex l4ine project. As you can see they have set up a bond
in the amount of $54,389, nhich would rake them through the year 1985.

We are proceeding on a bond from a surety company, which rnay take another tTro
or three nonths. But this will be in lieu .of that bond for the present time,
which should a11ov St. George },Iining to start the project irnrnediately.

misunderstanding, please notify us innrediately as
project going. trIe appreciate your help and the

St. George Mining Corporation
St. George, Utah

RECEIVED

AUG 6 F84

DtvtstoN oF OfL
GAS & MINING

If there is any confusion or
they are anxi.ous to get thi.s



i
MR FORM 5 (Revised l4ardr 1984)

(Ncn-Federal)
Mine trlaroe:

SIATE OF T'IAI{
DPARTI"IEXVI OF MIT]RAL RES0TRCES
DI\TISIOT OF OIL, GAS AI{D MINITG

4241 Stare Office tutlding
. SaIt"I€ke City, Utatr M1-L4

TI{E MINID IAND8 RECI.,AMATTOT{ ACT
BOT{D

ft-rcyndergrened St. Georse Mining Corporarionprincipal, erd
: l4].nlng Uorporataon aS

syrgtl, hereby

:9+nlstraloTr qlecutoTs,-successors and assigns rrnro rhe sraie of utatr,
Division of Oil, Gas ard Mining in the penal sIn of

Three Hundred Eiqhtv:}{ine. dollars

^ ftf principal esti.nated in a ttrtrotice of Intention to Clmence Minirg
Operations and a Minrng and Reclanation Plantr, filed nith ttre Division 5f Oil,
Gas and Mining on the 2r'd day of Augusr . Lg 84
that acres oflffifGill be di@ion-E-Ehe
scate-6Tilffi. A descriprion of the disturbed iand is a$a6treb hereto as
D*ribit rtAr.

Carrcellation of any bond str,all be conditioned upon: (I) the receipc of
sr]bstiEute surety in tJle fo:m and €urcunt acceptebleby thd Division or (2) tlre
Divisionrakir€ a detemination ttrat the principal hai satisfactorily
reclair'=d ttre abovesrtioned lands affected bynining in accordancsrdth the
approved l"lining- and Recle'nation Plan and has fuithful1y perforned allrequirmrts of tlre Mined Iand Recla'nntion Act, and ccfuiiea r*ittr the Rules
and Regulations adopted in accordance thererrith. SLroulil one of tte above
conditions be ret end cancellation of ttre bond sought, ttre Diwision nust sign
sudr cancellation.

rf the approrzed plan provides for reclanation of ttp land affucted on a
piece-eal or cyclic basis, and rhe lsrd is reelai'r'ed in accordance w'ith suctrplan, ttren ttris bond ney be reduced periodically.

_ .Irt tr" -corv_erse, if the plan provides for a gradr:al incrrease in tlre area
of the land affected or increased-reclamation woik, ttren this bond rnay
accordingly be increased with the rEitten approval-of ttre surety coryany.



MR FORM 5
Page Tho

I&YIE: lrlhere one 1€ns bl virtue of pcnrer of Attorney for a sr-retrJr
cogParvr,such Fcwer of AEtorney nust be filed rcith this tond. rf the-p:T.rcipal ig. a .corporStiorr,- the bond shau be erecuted by its duly authorizedofficers with the seal of the corporation affixed

Date: 4 /, ,i I f+

Bv-

Date:

Date:

STAIE OF TITr',H

BoARD 0F oIL, cAS AND MINIIG

81040



135792

-, 

utah August 2,1984
City

(s**54,399.00**

UJ

E

Address

.. **St. Cffrqepayable lo Social Security

€i
or rd.nriricarion r{uCIEin_ 

_ 
_ 

,_ 
_€AZZO

C'ty --- ----J- Stale _::-- ZrpCode --'

Interest at 16" ,"1" o1 ]-0. 8"3 per annum cohmcncang from Augnrst 2 , tr84 , and payabr€ Feb 2
lo dcpositot, or if hole than one. to eithct or any of said dcpositors or tha survivor or survivors In curent funds opon prcscntalion and surrenater of lhis certifi

EF

cate p.opcrly endorscd. Int.rest pay.btc: fl quart.rty Glrmaturity.
Thiscerti|icatesha||be.ulom!|iG||ly.rGn.wGdforsuccessifflikerhaturityperiodsiflhecertificateisnolpresentedan<,stjllende'G.|forpavmehlwithinse\,en
davs after the original-or any renewcd maturity d.te, or unless the Eank-islues or maits nolicC to ihe cdntrar to aeposrtorlsj 

-oi t"-irir*-i iri: 
"riv 

iii i!ij''tllpositol's at least ten (10) business days belore. any. suth maturity date, and ahy hailed notice shall be sent to-the address ab6ve or $ren leiignat-ea-;; ti;ni's.ecords The interesl rate tor each r€newal pcriod:hatl be..the.pr6vaiting rate et'the Bank o; ;,ew Tim; a;rrhiaai;a ;ink" d;;i6;;; renewat date. certificate.ecords. lhe Interesl rate tor each r€rrewal p'Criod shall be the prevailing rate e{ lhe Bank oh new Time Certili(transferable only upon books ot the Bank. Subiect ro applicabl,e presen:l and future state and lederal laws and
C.rtiticate not redeemable prior to original or final renewed maturity, and deposit bears no interegt after
Inter€st lo be paid by: E compound q1 Deposit checking Account J----r.Tl*-r _ -'_ __

gk D Remil bY Mail 0 D.posit Savings Account

ZIOi',\rS IiIltST ILATI()NAL BANI(
NOT TRANSFERABLE except on the
books ot lhe Deposilory Institutjon. lssued

THIS CERTIFIES THAT there has been
deposiled in this Bank the amount of



STATE OF

COI]NTY OF

UTAH

WASHINGTON

)
) ss.
)

on the 8 a^y ot il , L984,
personally appeared before ne Lutz{1klingmann, who being by
ne duly srdorn did say that he is the President of St. George
Mining Corporation and that said instrumenE was signed on
behalf of said corporation by authority of its bylaws or a
resolution of its board of directors and he acknowledged to
me that said corporation executed ttre same.

Re iding
Mg.Coumission ExpigeB :
/K^a-u-{e / . tf)Ia

t 2s5801 1



EXHIBIT A

ESCROW INSTRUCTIONS

You are authorized t.o release the Time Certificate
of Deposit and lrrevocable Assignment to the State of Utah,
DeparEmenE of Natural Resources, Oi1 , Gas and Mining
Division, upon presentation to you of a letter from the
State of Utah, Department of Natural Resources, Oil, Gas and
Itlining Division, requesting release of the same and stati.ng
thac the basis of said request is within the terms of a
Notice of Intention to Co ence Mining Operations and a
Mining and Reclamation Plan, filed arith rhe State of Utah,

----------
You are further authorized to release the said

Time Certificate of Deposit to St. George Mining
Corporation, a Utah Corporation, upon receipt of a letter
from State of Utah, Department of Natural Resources, Otl,
Gas and Mining Division, sEating that no further claim is
made thereon by the State of Utah, Department of Natural
Resources, Oil, Gas and Mining Divisi.on.

t 25s8o1l



IRREVOCABLE ASS IGNMENT

, This Irrevocable Assignmenr is made this 2*{ u",
/tof cLdL!?t.*4{. , 1984, by and berween Sr. George Mining

Corpora(Aon, a Utah Corporation, 50 East 100 Souch, St.
George, Utah, in favor of che state of utah, Department of
Natural Resources, OiI, Gas and Mining Division, and relates
to that certain Notice of Intention to Couunence Mining
operations and a Mining and Reclamation p1an, filed w.ith the
State of Utah, Departuyant of Natural Resources, Oil , Gas and
Mining Division on i/l-/caU'xt-+ /,) IgB q 

.

For consideration, relceipt of which is
acknowledged, by these presence, St. George Mining
Corporation, a Utah Corporation, hereby sel1s, assigns,
transfers and sets over to the State of Utah, Department of
Natural Resources, Oi1 , Gas and Mining Division, all its
right, title and interest in and to that certain certificate
of deposit issued by Zions First National Bank and standing
in the name of St. George Mining Corporation, a Utah
Corporation, in the principa,l and face amount of $54,3g9.00,
Certificate No. @ -aF,G, authorizing the State of
Ufah, Department of Natural Resources, Oil , Gas and Mining
Division' or other duly authorized agent, to take possession
thereof, receive pa)zment of or proceeds from and to act as
attorney in fact for St. George Mining Corporation, a Utah

ST. GEORGE ING CORPOMTION
A Utah Corporation

/.
By 7r LL-.,q'--*-,

LUEZ Klltlgmann,
President

t 2ss801 l



E=IgEBF?FES:lilt - irIL (NAi'4E, Ai",;r rnIEPHONE)
ASS ]Gh'FJF]

State of Utah, Dept. of tlaiural Res.
OiI, Gas and Mining Division
4241 State Office Building
Salt Lake City, Utah 841 14

B. DOCUMENTS OR PROPERTY PLACED WITH THE BANK

1. Assignment
2. Certificate of Deposit

C. SET UP FEES ASSIGNOR ASSTGNOR
SET UP FEES ARE TO BE PAID BY THE BEYEF( ISXN:em.
Ad!&SEbd)e&(AS SHOWN HERE. THESE ARE NON- lS
FEFUNDABLE ACCOUNT ORIGNIATION FEES.

E[''ER,(
$

D, TRANSACTION FEES AND OTHEB PERIODIC FEES

E. BEGINNING ACCOUNT SERVICING DATA N/A

F. DISBURSEMENT OF FUNDS AND/OR OTHER INSTRUCTIONS

See Exhi-bit A

BUYER SIGNATURE(S) AND DATE }SE{UEf+SIGNATU RE(S} AND DATE
ASSIGNOR

ST. GEORGE MINING CORPORATION
/.

BY /A' U"-.-;^"'*'-^.*
U

ZIONS FIRST NATIONAL BANK AT: (ADDR.) By: DATE:

NOTE: UST ALL OTHER BUYERS AND/OR SELLER (EXCEPT THOSE ABOVE,) ON THE BACK SIDE OF
THIS FORM WITH (NAME, ADDRESS, AND TELEPHONE NUMBER FOR EACH ONE,I

SHOW ONLY ONE BUYER AND ONE SELLER IN THE BOXES ABOVE.

TRANSACTION FEES AND OTHER FEES WILL BE
CHARGED TO THE SELLER AND BUYER ON THE
BASIS OF THE PROPORTIONS DESIGNATED HERE.
THE ACTUAL FEE AMOUNTS WILL BE DETERMINED
FROM THE FEE SCHEDULE IN EFFECT AT THE TIME
THE FEES ARE COLLECTED. THE FEE SCHEDULE
MAY BE CHA^IGED AT AIIY IIME WTHOUT PRIOR NOnCE.

BEGINNING
FEES

TRANSACTION FEE
PER DISBURSEMENT
TRANSACTION FEE
PER RECEIPT

THESE FIGURES SHALL BE USED BY THE BANK
AS BEGINNING POINT FOR ACCOUNT SERVICING

BEGINNING BALANCE PAYMENT AMOUNT

TYPEOFACCOUNT: MONTHLYPAYMENTI
IRREGULAB ! CUSTODY tr

PAYMENT DUE DATE INT. RATE DATE INT.
BEGINS

REGULAR MONTHLY PAYMENT ACCOUNTS WILL BE COMPUTED OF A 30/360 DAY BASIS.
IRREGULAR ACCOUNTS WILL BE COMPUTED AT A HIGHER SERVICING COST.

G. ACKNOWLEDGEMENT



Zons First National Bank - Escrow A+"r aIld Instructions - cp

August 2 ,19 84 bv anrD6mremx

ESCROW ffin{Hil*INSTRUCTIoNS

These instructions are qiven
ffi fi )a6lerftxlr0{xxla{x xiqK xauaelxapx xm

on

ASSIGNOR St. George Mining Corporation

)&l{u

aiklfxgfx

Xliit to

ZIONS FIRST NATIONAL BANK, a national banking association with head office in Satt tate City,
Utah, which shall be the Escrow Agent, hereafter caled" ZIONS.

has executed an assi ent as attached hereto,

made a part of this agreement, hereafter called the SCHEDULE.
It is intended that ZIONS assumes no liability for and is expressly released from any claim or claims in connection

with its reception, retention, an{ f9liye.ry of any fapers or docrimenis delivered to it hireunder except to account for
Payments made thereon from which it is authoiized to deduct its customary collection charges and eipenses together
with any amounl whlc,h may be required to pay for legal expenses due to aiy [rigation or introversy that mai arise
in connection herewith.

NOw THEREFORE p-ursuant to this agreement and in consideration of the mutual covenants and agreements
contained herein it is agreed frutr o""r.'o.r',
_, . Tt undersigned, n*mnoUi$EEtEltrtreby deliver to ZIONS FIRST NATIONAL BANK as Escrow Agent
the instruments, documents, money or property hereafter sometimes called "Items" described in the attached SCHED-
ULE to be held and disposed of by ZTONS in accordance with the directions contained in the said SCHEDULE and
according to the followilg terms and conditions:

l. ZIONS acts hereunder as a depo-sitary only and is not a party to or bound by any agreement or undertaking
which may b.e evidcnced by or arise out of anyitemi deposited wifh jl'hereunder and ii noi re"ponsible or liable rn any
manner fior the sufficiency, corectness, genuineness or iralidity of any of tle items and undertikes no responsibility oi
liability for the form of execution of such items or the ideniity, auihority, title or rights of any person'executin! or
depositing any of the items described in the attached SCHEDULE.

2. ZIONS, as Escrow Agent, shall not be liable for any error ofjudgment or for any act done or omitted by it in
8!.$ iaith, or {o1 anlrt}ing which it nay in good faith do 6r refrain 

-froil 
doing in coniecrion herewith. No tiiUilty

*iU !. *gg:9_by ZIONS rf, in the ev6nt oi any dispute or question as ro the "mnstruction of the instructions in thi
attached SCHEDULE, it acts in good faith.
181{125 6/78



3, All notices of Oefauft of af,ersons shall be given in writing to *. Escrtootract Servicing Dcpartment of
ZIONS at the address shown on the SCHEDULE. Unless written noticc shall be so siveo, ZIONS shall not bc requiredZIONS at the address shown on thd SCHEDULE. Unless written noficc shall be so given, ZIONS shall not bc required
to take or be bound by notice of any default or to take action concerning such default.*taffi&renhlt&6)088cfelt0itx

Usn*rtgarhrtareudpf lt*$trqs{b,i**s}Ennc{rqih&sRry)tqit.#trp}$>lnxrc<**xxhetcefltet<lsseJiry)EFt*E*e*
anxlcipnpar*m{*tESa6mrcnr<ofrqinreHann**uqrmof srpodtcrdcfadt>fi}oarcb*hmltx&bLi{rm$hthccqm*
hnxk*cpftbl*x

*cmdmarxh tbsdrr?otianade!&*h indhe
xhqthor eklot il**mr$sg[x

&{m mrdificnsco$c$ffi n tlp*IJ$B&lcl6lhs
now $eS xr*dtexpclinrit trcp<heoulrr

iEbd:6Brrcd<oosorkthc

?, No rc:efutlon of thlr EEerow Agreenent or modlf,ortlon of lft t€rff or rubrthutlon of pq4lep o_t qay-aotlee or?, No rc:elulon 0f thb Ererow Atreement or modmortlon 0f ltl t€tff or tubllltutlon ol' penlel of eny nouee or
demand lhall be of rny efreet wlthout tte wdtten eonlcnt of seeh of tha uadenlgned partlel and ZIONS, Sueh ooarentqemeng In l Oe OI tny €ReeI WlInOUl Ine Wnlten EOnl9nl gI eegl-9l IAC UnC9rllgn€s Prluel ene ElvlrEr euell
wlll not be unrearoneblv withheld bv ZIONS, However. wlth rerpeet 1o r€querti to nod8 terms or substitut€
ZIONS har rhc rlsht to'hava thc or6ooral oonrldarcd al a new ebntraet enid to withhgld Ifi eonrent ther€lO u
wlll not be unrearoneSlv withheld bv ZIONS, However. wlth rerpeet 1o r€querti to nodry terms or rubstitute pertier'
ZIONS ha: thc dght tohave trhe pdpotal mnslderc al s ncw cbntree-t end to withhsld ifi eonrent therelo unlil newzlgNs he: thc flght to nev6 mc DroDotal 00nil6ercg et a ncw @nIt&p1 gng r9 rustrsrc lu qJruEnl tuercls utltu scrv
ret up feel have Secn patd entl i ndw Sehedulc of lteml, Feer, ead Inrtruetlons hel bEen prepared end ltgned by
dl pirttel,

t, On peymont belng mede tn tull tn Eeoordmee wlih th3 F:truetlonr h tho SCHEDpLB3lppgq,0theJ,ElF:t, On oavmEnt belng mede ln full tn Eeootdmee wlih th3 httruetlonr ln tho EGHEDULE 0r upsn oHer mu=
faetlon aoaor'dlig to nodded h:truetion: asroed to h wrlting and dcned by all pertler lneludlag ZIONB' ftEn ZIONB
lr luthodzod anE emoowored to dellver thddoeumontr rnd iropanj depoilted with lt to th€ BUYER and the Esffit
faetlon aoaorjlirg to nodlf,ed httruetion: asroed to ln wrlting end ilmed by aU pertlef melugmB ZISNE, Hen ZIgNE
lr luthodzod anE empowored to dellver thddoeumontr rnd lropanj depoilted with lt to th€ BUYER and the Esffiw
lhall be ternbated, 

-

IN WITNESS WHEREOF the partlel hereto have exeeuted tHr egre€ment thh: dey of

19 :, ST. GEORGE MINING CORPORATION

ZIONS FIRBT NATIONAL BANK' $erow Agent

5, In thc cvcnt of any disacrecment or the Drcsentation of adverse claims or dcmands in connection with or for
any itcm aflccted hcreby, ZIONS shall, at its optfon, be cntitlcd to rcfuse to comply with any such claims or demands
duiinq the continuanoiof such disacreementind mav rcfrain from dcliverinc aly itcm ifcctcd hcreby and in so
doiniZIONS shall not bccome liablc to anv of the dther rartics hereto or t6'ani percons named in the attachod
SCH-EDULE or to sny other person duc to iti failurc to comfty with any such advcisiclaim or demand, ZIONS lhall
bc cntitlcd to continue without liability to rcfrain and refusc to act:

A, Until all the rirhts of thc advcrse claimants havc bcen f,nallV ediudicatcd by a court havin:iurirdiction of tho
partics and thc items afrcctcd hcrcby after whictr timc ZIONS rhelt'be cititled to ait in conformit! with luch rdjudi-
cationl or

B. Uatil dl difrcrsnses shall have bcen sdiustod bv clrccment and ZIONS rhdl havo bocn notiied thcreof rnd
rball havc boon dirccted in writinr sirned iointiv bv ealh 6fthe undorsirned partioc to th€se lnstructionl rnd by rll
perrons making advcrsc claime or ilem-ands, at wlicti time ZIONS $all biprotir,*ed in ecdng in complianae thcrcridth.

6, ZIONS ghall havc a flret lien on all ltcrnc hcld by it horewith for itr compcnratlon rnd for rny eoltr' [rbllity'
cxpenre of foor it mav incur. The undqcirnod have paid ZIONS the foee rcqulred acmrding to iu fee rchedule now h
ct'ce for itc rcniccs loroundor and asrpito oay fuither fees ac roquirod in'tho rald fee rehidulc fsr lfi reruloer berc.
under rnd rgrce to pry rdditional cofrpenoaiioir for rny furthor oicxtaordlnrry rorvicc whleh lt may bo requlrod to
rcndcr hercunder. lncludinr but not limitod to roturn chcck charrcr. tclcphone Gtpenle, rnd lttornoy lbel rnd mrtr,
It ir undentood tliet the fefrchedulc nay bc chanrod bv ZIONSIIom ttire to timd rnd the partlcs adroe to be bouad
by rny cben3eE h thc feel rfter noticc hig bcm glvon,io lonS rr tho Egcrow rhlll renaln h fsrce,.In the evqtt rny
c6ntrSvcruv irlter hereunder or that ZIONS is mr-de a riarty to-or intencnos in rny litigatlon pertalnlnB to tH5 Brerow
or tho rubl'eet nattor therrof, ZIONS lhall bo rcrlonably o6rnpEnntod fsr ruch cxirlortinrty:ervloer Cnd relmbuned
for rll oori: and exocnleE oeersloned bv ruch defrult. dolav, cohtroveny or lltkrtion,In the eient my:ueh fEer or sxtre
ohErrer ar{llns oui of tlds Elerow rrc'not pald or rclmbrinod to ZIONS wtthin 30 dayr aftrr theyboeome duc, thcE
ZIOtrIS shr[ f,ave thE oDtion to elther can'eel the Bcrow rnd rctun rll doeunenh to-the SETLER or to oonlinu€ to
hold and :crvlae the Erbrow reeognlzlng lte f,nt llen on thc ltenr held rr ertebUrhed h tUl paragraph'

1tl{ t t/tl By


